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SUBJECT: TRADE ACT OF 1974 - GSP 
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1. SENATOR BENTSEN INTRODUCED A BILL (S. 394) ON 
JANUARY 27 TO AMEND SECTION 502 (B)(2) OF THE TRADE 
ACT OF 1974 (SEE REFTEL). ACCORDING TO SENATOR 
BENTSEN, THIS NEW LEGISLATION WOULD EXEMPT FROM THE 
PROHIBITION ON PREFERENCES THOSE MEMBERS OF THE OPEC 
WHICH DID NOT PARTICIPATE IN LAST WINTER'S OIL EMBARGO. 

2. TEXT OF S. 394 IS AS FOLLOWS: 
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OF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMBLED, 
THAT SECTION 502(B)(2) OF THE TRADE ACT OF 1974 (RELATING 
TO BENEFICIARY DEVELOPING COUNTRIES) IS AMENDED TO READ 
AS FOLLOWS: 

"(2) IF SUCH COUNTRY 

(A) IS A MEMBER THE SUGANCOUNTRY PARPETROLEUM 
EXPORTING COUNTRIESAND SUCH COUNTRY PARTICIPATES IN 
ANY ACTION PURSUANT TO SUCH ORGANIZATION THE EFFECT OF 
WHICH IS TO WITHHOLD SUPPLIES OF VITAL COMMODITY RE- 
SOURCES FROM INTERNATIONAL TRADE AND TO RAISE THE PRICE 
OF SUCH COMMODITIES TO AN UNREASONABLE LEVEL CAUSING 
SERIOUS DISRUPTION OF THE WORLD ECONOMY, OR 
"(B) IS A MEMBER OF ANY OTHER ARRANGEMENT OF FOREIGN 

COUNTRIES AND SUCH COUNTRY PARTICIPATES IN ANY ACTION 
PURSUANT TO SUCH ARRANGEMENT THE EFFECT OF WHICH IS TO 
WITHHOLD SUPPLIES OF VITAL COMMODITY RESOURCES FROM 
INTERNATIONAL TRADE OR TO RAISE THE PRICE OF SUCH 
COMMODITIES TO AN UNREASONABLE LEVEL AND TO CAUSE 
SERIOUS DISRUPTION OF THE WORLD ECONOMY." 

3. FOLLOWING IS TEXT OF PRESS GUIDANCE, PREPARED 
BUT NOT USED, RE BENTSEN BILL:"! THINK IT IS 
PREMATURE TO COMMENT ON SENATOR BENTSEN'S PROPOSAL 
UNTIL WE HAVE HAD A CHANCE TO EXAMINE CAREFULLY 
ITS IMPLICATIONS. OUR PROBLEMS WITH THE EXISTING 
PROVISIONS OF THE TRADE ACT RELATING TO CERTAIN OIL 
PRODUCING COUNTRIES HAVE BEEN FRANKLY EXPRESSED BY 
BOTH THE PRESIDENT AND THE SECRETARY AND ARE WELL 
KNOWN. WE HAVE BEEN STUDYING THESE PROVISIONS OF 
THE TRADE ACT THOROUGHLY AND WE EXPECT TO BE IN 
TOUCH WITH CONGRESS SHORTLY. WE WILL SEEK THE 
ADVICE AND COOPERATION OF CONGRESS IN WORKING 
OUT SPECIFIC PROBLEMS WHICH ARISE FROM THIS 
GENERALLY CONSTRUCTIVE PIECE OF LEGISLATION (I.E., 

TRADE ACT OF 1974). WHETHER WE WILL TRY TO WORK 
WITH EXISTING LEGISLATION, SUPPORT LEGISLATION 
PROPOSED BY CONGRESS OR PROPOSE OUR OWN, I 
SIMPLY CANNOT SAY." KISSINGER 
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